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In 2017, gross value added for sole proprietorships and partnerships is $3.29 tril-
lion. Gross value added equals the sum of three components: labor compensation is 
$1.13 trillion; proprietors’ income (i.e., non-W-2 payments to sole proprietors and 
partners) accounts for $1.50 trillion; and rental income, net interest, and deprecia-
tion account for $0.66 trillion. To estimate each component of gross value added 
for partnerships, we use the partnership share of the analogous component from 
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Figure 3. Adjusted Corporate-Sector Labor Shares (1978–2017)

Notes: This figure plots adjusted corporate sectors against the headline labor share computed using NIPA Table 
1.14 aggregates (the “BEA labor share”). Panel A computes the labor share after adding our estimate of recharac-
terized wages of S corporations to corporate-sector compensation. Specifically, we apply estimates from equation 
(2) for each firm-size bin and year. Panel B computes the labor share after adding excess partnership compensation 
growth and recharacterized wages of partnerships to corporate-sector compensation, and excess partnership gross 
value added growth to corporate-sector gross value added. We estimate recharacterized wages of partnerships by 
applying estimates from equation (3) for each firm-size bin and year. Panel C, our preferred series, combines these 
adjustments.




