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Figure 4: Labor Share in U.S. Nonfarm Business Sector, A Closer Look

Note: The source of these data is the U.S. Bureau of Labor Statistics. The data are annual. The
sample period is 1947-2024.

logical unemployment” would beckon.

6.2 Has the Labor Share Started to Fall?

Over forty years have passed since Leontief’s pessimistic prognosis for human use-
fulness and we seem to be doing just fine. Or are we? Figure 4 provides a closer
look at the labor share by tightening the vertical axis relative to Figure 2. This close-
up reveals that the labor share seems to have been on an ever-so-slight downward
trend over the course of the second half of the 20th century which has accelerated
substantially since 2000. Between 2000 and 2024, the data in Figure 4 indicate that
the labor share fell from 63% to 54%. Perhaps this is the beginning of the long-feared
takeover of the machines.

This apparent fall in the labor share since 2000 has led to a substantial amount
of new research. One strand of this research has argued that some part or perhaps
even all of the apparent fall in the labor share is not actually real, but rather due to
mismeasurement. Koh, Santaeulàlia-Llopis, and Zheng (2020) show that accounting
changes made by the U.S. Bureau of Economic Analysis (BEA) over the past quar-
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