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Figure 2: Labor Share in U.S. Non-farm Business Sector

Note: The source of these data is the U.S. Bureau of Labor Statistics.

Figure 2 plots the labor share in the non-farm business sector of the U.S. economy
from 1947 to 2024. Over this period, it varied relatively little. Its average value
was about 61%. Before 2000, it fluctuated in a very narrow band between 60 and
65%. More recently, it has fallen slightly to around 55%. (More on this below.)
The British economist John Maynard Keynes called the high degree of stability of
the labor share “one of the most surprising, yet best-established, facts in the whole
range of economic statistics” (Keynes, 1939) and Nicholas Kaldor famously argued
that it was one of the key stylized facts of economic growth (Kaldor, 1961).

It is not at all obvious or inevitable that the labor share would remain so stable
over such a long period of time. Ever since the Industrial Revolution (and before),
economic growth has been accompanied by a heavy dose of worry that labor saving
technologies would supplant workers. These worries led to machine breaking riots
by the Luddites in the early 19th century in England. At the time of this writing, it is
artificial intelligence and robotics that are causing such worries. But if machines are
taking all the jobs, the share of income accruing to labor should be falling. Figure
2 shows that this has not occurred (yet) to an appreciable degree. In particular,
over the course of the second half of the 20th century, despite huge amounts of
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